
Dear clients and friends:

The U.S. Department of the Treasury announced on January 26 that it has concluded its negotiation 

of a comprehensive bilateral income tax treaty with Chile. Although a draft of the new treaty is 

not yet available, the Treasury Department announced that the new tax treaty provides for 

reductions in source-country taxation of cross-border payments of dividends, interest and royalties.

The Treasury Department also announced that the new tax treaty will provide for the full exchange 

of information between the tax authorities of the United States and Chile, and a comprehensive 

limitation of benefits provision aimed at preventing the abuse of the tax treaty by third-country 

investors.

The new tax treaty is scheduled to be signed by both countries in February.  Once signed and 

approved by the U.S. Senate, it will be only the third income tax treaty the United States has 

with Latin American countries. The other two are Mexico and Venezuela. The Treasury Department 

announced that the conclusion of negotiations with Chile is consistent with its efforts to expand 

the U.S tax treaty network in Latin America.

If you would like additional information on the pending tax treaty between the United States and 

Chile, do not hesitate to contact us at (305) 373-5500.

Sincerely,

Our Support Team

Miguel G. Farra, CPA, JD
mfarra@mbafcpa.com

Leif Novie, CPA, JD 
lnovie@mbafcpa.com

Ed Blum, CPA 
eblum@mbafcpa.com

Emilio Escandon, CPA 
eescandon@mbafcpa.com

Ronald D. Finkelstein, CPA
rfinkelstein@mbafcpa.com

Jeffrey Blinn, CPA, JD
jblinn@mbafcpa.com

Rosamaria D. Bravo, CPA 
rbravo@mbafcpa.com

Daniel Flugrath, CPA, CFP 
dflugrath@mbafcpa.com

Kashyap Bakhai,  
CPA/ABV/CFF, M.S.T. 
kbakhai@mbafcpa.com

Boris Rosen, CPA 
brosen@mbafcpa.com

Santiago Pujals, CPA
spujals@mbafcpa.com

Raul Incera, CPA 
rincera@mbafcpa.com

Alan Freeman, CPA 
afreeman@mbafcpa.com

Marjorie A. Horwin 
mhorwin@mbafcpa.com

Adam Spiegel, CPA 
aspiegel@mbafcpa.com

TAX ADVISORY

February 3, 2010

U.S. and Chile Conclude Negotiations of Income Tax Treaty

To subscribe to our RSS Feeds on Accounting, Bank, Dealership, 
Family Law, Healthcare, MAS, Private Wealth, Tax, Balance Sheet, 
Driving Profits, Litigation & Valuation and more, please visit our 
website at www.mbafcpa.com/feeds

Miami | Ft. Lauderdale | Boca Raton | Orlando | Baltimore | Boulder | India
www.mbafcpa.com

Ira Silver, CPA 
isilver@mbafcpa.com

Phillip S. Sroka, CPA 
psroka@mbafcpa.com

Mark R. Thaw, 
CPA/ABV/CFF,  CVA 
mthaw@mbafcpa.com

Jeffrey Blinn, CPA, JD
jblinn@mbafcpa.com

http://www.treas.gov/press/releases/tg513.htm
http://www.mbafcpa.com/feeds/

